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INDEPENDENT AUDITOR'S REPORT 

 
 
Board o f Directors  
New York State  Assoc ia t ion for  Rural  Heal th,  Inc.  
Canton,  New York 
 
 
We have audi ted the accompanying financial  s tatements o f New York Sta te  Associat ion for  
Rura l  Health,  Inc.  (a  nonprofi t  o rganizat ion) ,  which compr ise the sta tements o f f inanc ia l  
posi t ion as o f December  31,  2020 and 2019,  and the related s tatements o f  act ivi t ies,  funct iona l  
expenses,  and cash flows for  the years then ended,  and the related notes to  the f inancia l  
statements.  
 
Management’s Responsibil ity  for the Financia l  Statements  
 
Management  i s  responsible  for  the prepara t ion and fa ir  presenta t ion o f these  financial  
statements  in  accordance wi th  accounting pr inciples genera l ly accep ted  in  the  Uni ted  Sta tes o f  
Amer ica ;  this  includes  the design,  implementat ion,  and maintenance o f internal  contro l  
relevant  to  the  prepara t ion and  fa ir  p resentat ion o f f inanc ia l  s tatements  that  are  free f rom 
mater ia l  miss tatement,  whether  due to  fraud or  error .  
 
Auditor’s Responsibi l ity  
 
Our responsibi l i ty i s  to  express an op inion on these f inanc ia l  s ta tements based on our  audi ts .   
We conducted our  aud it s  in  accordance wi th aud it ing s tandards genera l ly accepted in the Uni ted  
Sta tes o f  America.   Those s tandards  requi re  tha t  we p lan and per form the  aud it  to  ob ta in 
reasonable assurance  about  whether  the  financia l  s ta tements a re  free  from mater ial  
miss tatement.  
 
An aud it  involves  per forming procedures to  obtain  audi t  evidence about  the amounts  and  
disclosures  in  the f inanc ia l  s tatements .   The  procedures  selected depend  on the  aud ito r ’s  
judgment ,  inc luding the  assessment o f the r isks o f mater ial  miss ta tement o f the f inancia l  
statements,  whether  due to  fraud or  er ror .   In  making those  r i sk  assessments,  the  aud ito r  
considers in terna l  control  relevant  to  the enti ty’s  preparat ion and fa i r  presenta t ion o f the 
f inanc ia l  s ta tements in  order  to  des ign aud i t  procedures  tha t  are  appropria te  in the 
circumstances ,  but  no t  for  the purpose  o f expressing an opinion on the e ffect iveness  o f the  
enti ty’s  internal  control .   Accordingly,  we  express no  such opinion.   An audi t  a l so  inc ludes  
evalua t ing the appropr iateness  o f accounting policies  used and  the reasonab leness o f  
signi ficant  account ing es t imates made by management,  as well  as eva lua t ing the overa l l  
presenta t ion o f  the financia l  sta tements.  
 
We be lieve tha t  the  audi t  evidence we have  obtained  i s  suff ic ient  and appropriate  to  provide  a  
bas is  for  our  aud it  opinion.  
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Opinion 
 
In our  opinion,  the f inancia l  s tatements  re ferred to  above present  fa ir ly,  in al l  mater ia l  
respects,  the financial  posi t ion o f New York State  Associat ion for  Rural  Heal th,  Inc.  as o f  
December  31,  2020 and  2019,  and the changes in  i t s  net  asse ts  and  i t s  cash f lows for  the  years 
then ended in accordance wi th accounting pr inc iples genera l ly accepted  in the Uni ted States 
of Amer ica .  
 
 
 

         
 Cer t i f ied Public  Accountants,  P .C.  

 
June 28,  2021  
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The accompanying notes are an integral part of these financial statements.
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NEW YORK STATE ASSOCIATION FOR RURAL HEALTH, INC.

 STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2020 AND 2019

12/31/2020 12/31/2019

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 145,378$                110,023$                
Accounts Receivable 3,350 17,572
Pass-through Grants Receivable 266,943                  272,194                  

Total Current Assets 415,671                  399,789                  

TOTAL 415,671$                399,789$                

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable 5,339$                    24,180$                  
Pass-through Grants Payable 266,943 272,194                  
Deferred Revenue 7,369                      4,689                      

Total Current Liabilities 279,651                  301,063                  

NET ASSETS
Without Donor Restrictions 132,711                  92,926                    
With Donor Restrictions 3,309                      5,800                      

Total Net Assets 136,020                  98,726                    

TOTAL 415,671$                399,789$                
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The accompanying notes are an integral part of these financial statements.
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Without With
Donor Donor Total

Restrictions Restrictions 12/31/2020

SUPPORT AND REVENUE
Conference Fees 16,805$                   -$                            16,805$                
Contract Income 3,530 -                              3,530                    
Grant Income 9,891 -                              9,891                    
Membership Dues 13,619 -                              13,619                  
NYS Grant - Administrative Services 98,333 -                              98,333                  
Other Income 2,525 -                              2,525                    
Interest Income 1,121                       -                              1,121                    
Net Assets Released from Restriction 2,491                       (2,491)                     -                           

Total Support and Revenue 148,315                   (2,491)                     145,824                

EXPENSES
Program Services 56,308                     -                              56,308                  
Management and General Services 52,222                     -                              52,222                  

Total Expenses 108,530                   -                              108,530                

CHANGE IN NET ASSETS 39,785                     (2,491)                     37,294                  

NET ASSETS - Beginning of Year 92,926                     5,800                       98,726                  

NET ASSETS - END OF YEAR 132,711$                 3,309$                     136,020$              

NEW YORK STATE ASSOCIATION FOR RURAL HEALTH, INC.

 STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2020 Draf
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The accompanying notes are an integral part of these financial statements.
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Without With
Donor Donor Total

Restrictions Restrictions 12/31/2019

SUPPORT AND REVENUE
Conference Fees 80,765$                   -$                            80,765$                
Contract Income -                              -                              -                           
Grant Income 15,709 5,800                       21,509                  
Membership Dues 10,036 -                              10,036                  
NYS Grant - Administrative Services 11,667 -                              11,667                  
Other Income 6,220 -                              6,220                    
Interest Income 10                            -                              10                         
Net Assets Released from Restriction -                              -                              -                           

Total Support and Revenue 124,407                   5,800                       130,207                

EXPENSES
Program Services 63,364                     -                              63,364                  
Management and General Services 39,899                     -                              39,899                  

Total Expenses 103,263                   -                              103,263                

CHANGE IN NET ASSETS 21,144                     5,800                       26,944                  

NET ASSETS - Beginning of Year 71,782                     -                              71,782                  

NET ASSETS - END OF YEAR 92,926$                   5,800$                     98,726$                

FOR THE YEAR ENDED DECEMBER 31, 2019 
 STATEMENT OF ACTIVITIES

NEW YORK STATE ASSOCIATION FOR RURAL HEALTH, INC.
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The accompanying notes are an integral part of these financial statements.
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Program Management Program Management
Services and General Total Services and General Total

Contract Services 33,718$                38,540$                72,258 29,216$                30,200$                59,416
Conference Expenses 5,411                    -                     5,411 24,804                  -                     24,804
Focus Group Expenses -                     -                     -                     579                -                     579
Insurance -                     714                714 -                     704                704
Marketing and Promotion 1,026             -                     1,026 3,367             -                     3,367
Website Hosting Fees -                     -                     -                     158                53                  211
Printing, Postage, and Supplies 622                44                  666 734                -                     734
Professional Fees 875                11,875           12,750 1,500             7,923             9,423
Telephone 1,499             166                1,665 -                     -                     -                     
Travel 10,333           -                     10,333 2,996             -                     2,996
Dues, Memberships and Subscriptions 805                -                     805 10                  -                     10
Bank Service Charges -                     462                462 -                     1,019             1,019
Board Meeting Expenses -                     421                421 -                     -                     -                     
Fees and Licenses 2,019             -                     2,019                    -                     -                     -                     

Total Functional Expenses 56,308$                52,222$                108,530$              63,364$                39,899$                103,263$              

NEW YORK STATE ASSOCIATION FOR RURAL HEALTH, INC.

STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

12/31/2020 12/31/2019Draf
t



The accompanying notes are an integral part of these financial statements.
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12/31/2020 12/31/2019

CHANGE IN NET ASSETS 37,294$                  26,944$                  

ADJUSTMENTS TO RECONCILE CHANGE IN NET ASSETS
TO NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

Accounts Receivable 14,222              (17,027)            
Pass-through Grants Receivable 5,251                (272,194)          
Prepaid Expenses -                        2,500                
Accounts Payable (18,841)            23,246              
Pass-through Grants Payable (5,251)              272,194            
Deferred Revenue 2,680                1,659                

Net Cash Provided (Used) by Operating Activities 35,355                     37,322                     

CASH AND CASH EQUIVALENTS- Beginning of Year 110,023                  72,701                     

CASH AND CASH EQUIVALENTS- END OF YEAR 145,378$                110,023$                

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

NEW YORK STATE ASSOCIATION FOR RURAL HEALTH, INC.

STATEMENTS OF CASH FLOWS
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NEW YORK STATE ASSOCIATION 
FOR RURAL HEALTH, INC.  

 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 ,  2020  
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NOTE A -  NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 

 
 Nature of  Act ivit ies  
 New York Sta te  Associa t ion for  Rura l  Heal th,  Inc.  (“Organiza t ion” or  

“NYSARH”)  provides leadership  and co llabora t ion on heal th,  wel fare and well -
being for  rural  New York State  residents.  

 
 Basis of  Accounting  
 The f inancia l  s ta tements  of NYSARH have been prepared on the accrual  bas is  o f 

account ing in  accordance wi th accounting pr inciples  genera l ly accep ted in  the 
Uni ted Sta tes o f  America.  

 
 Basis of  Presentat ion 
 Net  assets  and revenues are  c lassi f ied  based on the  exis tence or  absence of donor -

imposed restr ic t ions.  Accordingly,  net  asse ts  and changes there in are  classi f ied  
and  recorded as fo l lo ws:  

 
•  Net  Assets Without  Donor  Restrict ions  are  resources that  a re  not  subject  

to  donor - imposed res tr ic t ions and may be  expended for  any purpose in  
per forming the pr imary object ives o f the Organizat ion.   They may consist  
of  both undesigna ted  funds and Board  designated funds.   There were no  
Board designa ted funds for  2020  or  2019.  
 

•  Net Assets With Donor Restr ict ions are resources that  are  res tr ic ted by a  
donor  for  use for  a  par t icular  purpose or  in a  future  per iod.   Some donor -
imposed restr ic t ions are  temporary in nature,  and the restr ic t ion wil l  exp ire  
when the resources a re  used in accordance wi th the donor ’s ins truc t ions or  
when the st ipulated t ime  has passed.   Other  donor- imposed restr ic t ions are  
perpetual  in  na ture;  the Organiza t ion must  cont inue  to  use  the  resources in  
accordance wi th the donor’s ins truc t ions.  

 
All  donor -res tr ic ted support  i s  reported as an increase in ne t  asse ts  wi th  
donor  restr ic t ions.   When a  restr ic t ion exp ires,  ne t  asse ts  wi th donor  
res tr ic t ions are  rec lass i f ied to  net  asse ts  wi thout  donor  rest r ic t ions.   These 
reclass i ficat ions are  reported in the  s ta tements of  ac t ivi t ies as  ne t  asse ts  
released from res tr ict ions.  
 

I t  i s  the Organizat ion’s pol icy to  record  donor -res tr ic ted support  whose  
res tr ic t ions  are  met in  the same repor t ing per iod as  support  wi thin  net  asse ts 
wi thout  donor  restr ic t ions.  

 
 Cash and Cash Equivalents  

For  purposes o f repor t ing cash flo ws,  cash and cash equiva lents consis ts  o f  
checking and money marke t  accounts.  
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NEW YORK STATE ASSOCIATION 
FOR RURAL HEALTH, INC.  

 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 ,  2020  
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NOTE A -  NATURE OF ACTITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES  (Continued)  

 
 Accounts  Rece ivable  

Management  has evaluated accounts rece ivab le ,  which consis ts  o f amounts  due to  
the Organiza t ion for  conference  and ad minis tra t ive fees.  
 

 Inco me Taxes  
 The Organizat ion i s  exempt from Federa l  income taxes  under  Sec tion  501(c)(3)  o f 

the Interna l  Revenue Code.  Account ing pr incip les genera l ly accep ted in the  United  
Sta tes  o f Amer ica  requi re  the  Organizat ion to  evalua te  al l  s igni f icant  tax 
posi t ions.   As  o f  December  31,  2020  the Organizat ion does  not  be l ieve tha t  i t  has 
taken any posi t ions tha t  would require  the record ing o f any tax l iab i l i ty,  nor  does  
i t  be l ieve tha t  there a re  any unrea l ized tax benefi t s  that  should be recorded.  
 

 Use of  Est imates  
The prepara t ion o f  financia l  statements  in  conformity wi th  account ing p r incip le s  
genera l ly accep ted in the Uni ted Sta tes o f Amer ica requires management to  make  
es t imates  and assumptions that  a ffect  cer ta in reported amounts and d isclosures.   
Actual  result s  could d i ffer  from those est imates.  

 
Funct ional  Allocation of  Expenses  
The cos t  o f providing programs and services i s  summarized on a  funct iona l  basis  
in  the sta tements o f  ac t ivi t ies and sta tements o f funct iona l  expenses.   Program 
act ivi t ies include funct ions necessary for  the Organizat ion’s miss ion to  provide 
leadership  and co llabora t ion in heal th,  wel fare and well -being for  rural  New York 
Sta te  residents.   These inc lude travel  expenses for  conferences,  dues and 
subscr ip t ions,  and promotiona l  expenses.   Management and general  act ivi t ies  
include the  func tions  necessary to  provide  support  for  the Organizat ion’s  program 
act ivi t ies.   They inc lude act ivi t ies that  provide governance and  general  
organizat ional  overs ight  such as Board o f Director  meet ings,  accounting,  
insurance and bank service charges.   Shared  cos ts  are  al loca ted among the  
programs and  administ rate  ca tegor ies based on es t imated  t ime or  resources  spent  
on program versus ad minis tra t ive  ac t ivi t ies.  

  
Deferred Revenue  
Membership dues received in the current  year  for  next  year 's  membership  are  
reported  as revenues when earned.  Amounts  received but  no t  ye t  earned  are 
reported as deferred revenues .  
 
Revenue Recognit ion 
Grants are  recognized  as  revenue  when the re la ted expendi tures are  incur red,  and  
are deemed to  be exchange transact ions.  Revenue der ived from membership  dues  
is  recognized over  the  per iod  to  which the  dues  relate .  Conference  fees are  
recognized in the per iod  the conferences are  he ld .  
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NEW YORK STATE ASSOCIATION 
FOR RURAL HEALTH, INC.  

 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 ,  2020  
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NOTE A -  NATURE OF ACTITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES  (Continued)  

 
Adoption of  New Accounting Pronouncement  
For the year  ended December  31,  2020,  NYSARH adopted Accounting Standards  
Update (ASU) No.  2014-09 - Revenue f rom Contracts with  Customers (Topic 606) ,  
as  amended.  Analys is  of  var ious  provis ions  of  th is  standard resulted in  no  
signi ficant  changes in  the  way the  Organizat ion recognizes  revenue.  The 
disclosures o f revenue have been enhanced in accordance  wi th the standard.  
 

 Subsequent Events  
Management  has  reviewed and evaluated al l  events  and  t ransac t ions f rom 
January 1 ,  2021 through June 28 ,  2021,  the da te  the financ ial  s ta tements were  
avai lable  to  be issued ,  for  possib le  d isclosure and/or  recognit ion in the f inanc ia l  
statements.   There were  no  events or  t ransac t ions  tha t  exis ted  which would provide 
addit iona l  per t inent  informat ion about  cond it ions at  the sta tement o f f inanc ia l  
posi t ion date  required to  be recognized or  disclosed in the accompanying f inanc ial  
statements.   
 

NOTE B -  GRANTS RECEIVABLE AND PAYABLE 
 In  2019 NYSARH was awarded  two New York legis la t ive  grants to  ad minis ter  the  

dis tr ibution o f funding for  the Rura l  Health  Network Development  Program and 
the Rura l  Heal th Care Access Development Program.  The contracts ’ terms are for  
the per iod Apr i l  1 ,  2019  through March 31,  2020.   Total  fund ing o f $  990,000 is  
to  be  d is tr ibuted  to  rec ipients speci f ica l ly identi f ied  in  the  grants fo r  amounts 
also  ident i fied  in the grants.  

  
 NYSARH is to  develop  subcontrac ts  wi th the recip ients,  col lec t  vouchers and  

documentat ion for  the expendi ture o f the funds from the rec ipients,  submit  
voucher  requests to  New York Sta te  Department  o f Health  for  reimbursement o f  
these expendi tures,  and then remi t  to  the rec ipients upon receip t .  

 
 Under  the terms of the  contrac ts,  NYSARH wil l  rece ive $  110,000 for  these  

adminis tra t ive  services.   NYSARH is act ing as  an agent  fo r  the Depar tment  o f  
Health and has no var iance po wer over  the funds received for  the recipients .  
Adminis tra t ive services  income recognized by NYSARH for  the years ended  
December  31,  2020 and 2019 is  $  98,333 and  $ 11,667,  respec tively.  

 
 At  December  31,  2020  and 2019 ,  cont rac tua l  obl igat ions had been met by 

recip ients for  $  266,943 and $ 272,194 ,  respect ively o f  funding which i s  
recognized in the s tatement  o f f inanc ia l  posi t ion as Pass-through Grants  
Receivable/Payab le.  
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NOTE C -  LIQUIDITY AND AVAILABILITY 
 The fo l lo wing are  the f inancia l  assets  as  o f  December  31,  2020  and  2019,  which 

are avai lable  to  meet  general  expenditures wi thin one year :  

           
   12/31/2020     12/31/2019    

 
  Cash and Cash Equivalents  . . . . . . . . . . . . .   $  145,378 $ 110,023 
  Accounts  Rece ivab le  . . . . . . . . . . . . . . . . . . . . . .       3 ,350  17,572 
   $  148,728 $ 127,595 
 
 
NOTE D -  NET ASSETS 
 At December  31,  2020  and 2019,  ne t  assets  wi thout  donor  restr ic t ions consis ted  

of the fo l lo wing:  

           
   12/31/2020     12/31/2019    

 
  Opera t ing Funds  . . . . . . . . . . . . . . . . . . . . . . . . . . . .   $  132,711 $ 92,926 
  

 At  December  31,  2020 and 2019 ,  ne t  asse ts  wi th donor  res tr ic t ions  consis ted o f  
the fo l lo wing:  

           
   12/31/2020     12/31/2019    

 
  Unexpended Grants  . . . . . . . . . . . . . . . . . . . . . . . .   $  3 ,309 $ 5 ,800 
  
 
NOTE E -  UNCERTAINTIES 
 On March 12,  2020 the  World Heal th Organizat ion character ized COVID-19 a 

pandemic.   Subsequently ,  the Governor  o f New York i ssued execut ive order  “New 
York Pandemic” which decla red a  s ta te  o f emergency and closed a l l  non-essential  
businesses s ta tewide.   Accord ingly,  the Organiza t ion cancel led al l  in-person 
programs.   Their  annual  conference  was  changed to  a  vir tual  event ,  but  resul ted  
in s igni f icantly less revenue in 2020 compared to  2019.   As o f the da te  of these 
f inanc ia l  sta tements,  the  extent  o f  the impact  for  the  future cannot  be reasonab ly 
es t imated  at  this  t ime.  

 

NOTE F -  RECLASSIFICATIONS 
 Cer ta in rec lass i fica t ions  have  been made  to  the pr ior  year  financial  sta tements  in  

order  for  them to  be in conformi ty wi th the cur rent  year  presentat ion.  These  
reclass i ficat ions have  no e ffec t  on pr ior  year  change in net  assets .  
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